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MDU TO EXPLAI N PROPCSAL FOR MONTHLY GAS RATE ADJUSTMENTS TO PSC

Representatives of Mntana-Dakota Utilities Co. will explainto the state
Public Service
Commi ssi on the conpany's proposal to convert fromthe current practice of
twi ce-yearly adjustnents
to MDU s natural gas rates to nonthly adjustnents at an infornmal neeting on
Friday, June 6. The
neeting will be held at 10 a.m at the offices of the PSC, 1701 Prospect
Avenue in Hel ena.
MDU has asked the PSC allow it to convert from sem -annual to nonthly
applications for rate
adj ust ment s whi ch recover natural gas costs the conpany incurs when providing
services to Mntana
custoners. Three other states in which MDU provides natural gas service --
Wom ng, South Dakot a
and North Dakota -- allow these nonthly rate adjustnents.
Mont hly adj ustnents would allow rates to reflect actual natural gas costs
on a nore tinely
basis. However, nmonthly adjustnments nmay also result in less stability in
rates. Despite the approval in
nei ghbori ng states, the Mntana conm ssioners have del ayed approving the
reqguest because of
concerns whether it is good public policy. The PSC has subnitted a numnber of
questions to MDU t hat
wi Il need satisfactory answers before it will allowthe nore frequent changes.
PSC Chai rman Dave Fisher (D-Butte) said the PSC nmust bal ance the needs of
the utility with
that of the ratepayers.
"While the benefits to MDU of quicker recovery of costs incurred in
provi di ng service are
apparent," Fisher said, "we renain skeptical that those benefits outweigh the
conf usi on and
adm ni strative costs associated with the plan.”
He said the deciding factor nay be whether the del ayed recovery in the
current program
actually harns residential custonmers. MDU operates an open system where | arge
custoners can
purchase gas on the market and only transport it through MDU s distribution
system and may choose to
do so at a tinme when, through del ayed recovery, residential custormers will be
| eft paying for sone of
the costs of gas consuned by the | arger users.
"If that is the case, then there nay be benefits to ratepayers that m ght
cause the commission to
approve the proposal," Fisher said.
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